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Short term Outlook:

In the last Market Timing Update, | stated that “as things stand, the technical
evidence suggests that we should now see further downside in the index.
However ... more conservative traders may wait for a move below the 11520
price support area which is expected to result in a test of 11450-11400 support.
Breaches below there will see 11280-11200 quickly hit to the downside.” Looking
back over the time since that analysis was sent to subscribers the movement in
the Dow has been exactly as anticipated. Even for more conservative traders who
waited for confirmation, the index now sits about 300 points below that trigger
level for entry into short positions (at 11520).

Now, after the decline of almost 323 points over the last week, the question is
what next for the Dow Jones and other major equity indices?

Bottom-line: The technical evidence at this point continues to point to further
downside over the next few weeks as the equity markets remain under selling
pressure. Indeed, any potential short term bounce to 11350-11420 could be seen
as opportunities for new short positions for those who exit open positions at
current levels to bank the ongoing substantial profits.

Support 11200; 11000; 10840—-10800

Resistance 11350-11420; 11520; 11680-11720
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FTSE 100
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Short term Outlook:

Following the decline of 121 points in the Footsie on Wednesday, | concluded the
analysis for the index by stating “we expect further declines after a brief (perhaps
only intraday) bounce”.

True to our expectations, the FTSE 100 index started the Thursday trading
session in high spirits, gaining over 40 points in the morning before selling off to
close the session at 5362.1—right at the lowest point for the session. That was an
indication of further downside momentum to follow in Friday’s session, during
which the index dropped a further 121.4 points.

Bottom-line: As things stand, in the short term, we could see another ‘dead cat
bounce’ in the index. Such a move could see the Footsie move to 5300-5350
early in the coming week—assuming it bounces at all.

Nevertheless, the bottom line is that the index is in the grip of another bear
market downturn which should ultimately see it test 5000-5070 as significant
price support/downside target.

Support 5200; 5150-5100; 5070-5000

Resistance 5300-5350; 5420; 5480-5500
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British Pound [$/£]
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Short term Outlook:

The loss of 39 pips in the Cable on Friday belied the big decline of almost 600
pips over the course of the last week.

As things stand, the outlook for the Cable is mixed. This is because from a pure,
technical standpoint, there are strong indications of a high probability of a
bounce—especially as the US Dollar Index is now looking over extended and thus
due for a pullback to lower levels. However, the Cable continues to face
significant bearish headwinds from fundamental factors. Moreover, as | have
mentioned several times in the recent past, in strong bear markets such as this,
even significant price support areas often fail to inspire a bounce.

Therefore, as with the call last week, since no new directional trade is called for,
conservative spread betters should either remain short (with tighter stop losses)
or stay on the sidelines and await better entry points.

Bottom-line: The risk of a sharp, temporary bounce is high even though the
short to medium term outlook remains decidedly bearish. More risk-tolerant
traders may consider small, (very short term) buy bets on a move above
$1.7880—%$1.7920—at high risk!

Support $1.7500; $1.7230—-%$1.7260

Resistance $1.7780; $1.7880—%$1.7920; $1.8240
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Read the full disclaimer below:

Disclaimer and legal notice:

All subscribers to the Market Timing Update do so in full understanding and acceptance of the terms outlined below as the
sole basis for subscription to the report. Destroy this document and unsubscribe immediately if you do not agree to the
terms and conditions outlined here.

Risk warning:

Financial spread betting carries high risk and could result in substantial losses that may exceed your initial capital. Those
who get involved with spread betting should only do so with money they can afford to lose.

Subscriber agreement:

For the avoidance of doubt, the Market Timing Update is provided strictly for information and education only and is not a
recommendation to buy or sell any financial instrument or security. It is the reader’s responsibility to seek independent
financial advice before undertaking any investment activity. The author of the Market Timing Update is not authorised to
give such advice.

—Neither the author of the Market Timing Update nor the website, www.spreadbettrader.co.uk is regulated or licensed to
recommend investments or impart investment advice. All the views and analysis detailed in the Market Timing Update are
for the author’s personal account and for general education and information. They do not constitute an offer or
recommendation to anyone to establish similar positions or investments. They are presented for information and education
purposes only.

—Market Timing Update is not an offer or solicitation of an offer to sell, buy, subscribe to or underwrite any securities or any
derivative instrument or any other rights pertaining thereto (“financial instruments”) or as constituting advice as to the
merits of selling, buying, subscribing for, underwriting or otherwise investing in any financial instruments.

—All subscribers must uphold and respect the copyright of the author of the Market Timing Update and accept that the
contents of the Market Timing Update, either in whole or in part, shall not be reproduced, stored in a data retrieval system or
transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise without written
permission of the author.

—All subscribers understand and accept that the information and opinions expressed in the Market Timing Update are based
on data from publicly available sources believed to be reliable, but are not intended to be treated as advice or relied upon as
fact.

—All subscribers understand and accept that neither spreadbettrader.co.uk, nor the author of the Market Timing Update
accepts liability for and, to the maximum extent permitted by applicable law, shall not be responsible for any loss or damage
arising from the use of the Market Timing Update including as a result of decisions made or actions taken in reliance upon
or in connection with the information contained in the Market Timing Update.

—The author of the Market Timing Update and the website, www.spreadbettrader.co.uk do not warrant or represent that the
Market Timing Update is accurate, complete or reliable and do not provide any assurance whatsoever in relation to the
information contained in the Market Timing Update. Any opinions, forecasts or estimates in the Market Timing Update
constitute a judgement as at the date that subscribers receive it, based on the information available. Subscribers
understand and accept that there can be no assurance that future results or events will be consistent with any such
opinions, forecasts or estimates. Also, subscribers understand and accept that past performance should not be taken as an
indication or guarantee of future performance, and no representation or warranty, express or implied is made regarding
future performance.

—All subscribers understand and accept that the value of any securities or financial instruments or types of securities or
financial instruments mentioned in the Market Timing Update can fall as well as rise. Subscribers understand and accept
that certain transactions, including those involving spread betting, futures, options and other derivative instruments, can
give rise to substantial risk and are not suitable for all investors.

—All subscribers understand and accept that the Market Timing Update does not have regard to the specific instrument
objectives, financial situation and the particular needs of a subscriber or reader. All subscribers understand and accept that
all readers should seek financial advice regarding the appropriateness of investing in any of the types of financial
instrument or investment strategies discussed in the Market Timing Update.

—All subscribers understand and accept that the author of the Market Timing Update may have positions in any, all or none
of the securities or financial instruments or types of securities or financial instruments mentioned in the Market Timing
Update.

—All subscribers take full responsibility for any trading, spread betting or other investment decisions or actions that they
take as they completely understand and accept that the Market Timing Update is for information and education purposes
only.

By reading the Market Timing Update, the reader acknowledges all the above and agrees to be bound by the terms outlined
above as the sole basis for reading the report.
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